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SUBJECT:GOI CONCERN OVER ITS SHARE IN IMF GOLD SALE PROFITS 

SUMMARY: BANK OF ISRAEL (BOI) OFFICIAL SHOWED EMBOFF 
COPY OF IMF AGENDA DOCUMENT (EBS/UU/246) DATED JULY 5, 

1977, CONCERNING DISTRIBUTION OF PROFITS OF IMF GOLD 
SALES. DOCUMENT PRESENTS TWO COURSES OF ACTION TO IMF 
EXECUTIVE BOARD, ONE OF WHICH WOULD DEPRIVE ISRAEL OF 
ANY OF THE GOLD SALE PROFITS. ISRAELIS ARE VERYUPSET 
OVER THE PROPOSAL AND PLAN TOMAKE A HIGH-LEVELAPPROACH 
TO USG EITHER IN TEL AVIV OR WASHINGTON NEXT WEEK OVER 
ISSUE.END SUMARRY. 

1 . STEINBERG (BOI) TOLD ECONOMIC OFFICER 

JULY 8 THAT ISRAEL HAD JUST RECEIVED A COPY OF IMF 
AGENDA DOCUMENT (EBS/77/246) DATED JULY 5, 1977, 

CONCERNING DISTRIBUTION OF PROFITS FROM IMF GOLD SALE. 

GOI UPSET OVER ONE ALTERNATIVE PRESENTED IN DOCUMENT 
THAT WOULD DEPRIVE ISRAEL, AMONG OTHER COUNTRIES.OF 
ITS SHARE OF PROFITS. 

2. GOI VERSION OF EVENTS IS THAT DEVELOPED COUNTRIES' 

SHARE OF PROFITS IS TO BE TURNED OVER TO A TRUST FUND 
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TO PROVIDE SOFT LOANS TO COUNTRIES MOST SEVERELY 
AFFECTED (MSA'S) BY THE OIL PRICE HIKE.OIL- 
EXPORTING DEVELOPING COUNTRIES (I.E., OPEC MEMBERS) 

WERE ASKED, THOUGH NOT REQUIRED, TO ALSO TURN THEIR 
SHARES OVER TO THE TRUST FUND . RATHER THAN BE SINGLED 
OUT, OPEC COUNTRIES ASKED THAT BETTER-OFF DEVELOPING 
COUNTRIES ALSO BE ASKED TO CONTRIBUTE THEIR SHARES TO 
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THE TRUST FUND.REQUEST WAS ACCORDINGLY MADE TO 
ISRAEL, SPAIN, SINGAPORE, GREECE, ROMANIA, AND 
YUGOSLAVIA TO DO SO. ROMANIA AND YUGOSLAVIA OBJECTED 
VIGOROUSLY BUTDECIDED TO CONTRIBUTE 10 AND 25 PERCENT 
OF SHARES RESPECTIVELY, WHICH WAS ACCEPTABLE TO IMF. 

GOI FELT THAT DONATION NOT REQUIRED IN PRINCIPLE BUT 
WAS WILLING TO OFFER 25 PERCENT AS GOODWILL GESTURE. 

GOI WAS VERYSURPRISED THAT OFFER WAS NOT ACCEPTED 
AND, WHEN IT ASKED IMF WHAT LEVEL IT SHOULD DONATE, 

WAS ESSENTIALLY TOLD IT WAS AN ALL-OR-NOTHING PROPOSITION. 
GREECE ALSO OFFERED 25 PERCENT WAS TURNED DOWN. 

3. GOI OBJECTS STRONGLY TO POSSIBILITY OF LOSING ITS 
ALLOTMENT, IN WHAT IT SEES AS ESSENTIALLY A MEANS 
OF ACCOMMODATING OPEC COUNTRIES. IT FEELS THAT THE 
CRITERIA FOR SELECTING THE UPPER-TIER DEVELOPING 
COUNTRIES IS PATENTLY UNFAIR SINCE IT USES GNP/CAPITA 
AND RESERVES/IMPORT RATIOS IN 1973 AND 1974 AS 
TANDARDS, YEARS IN WHICH THE OIL PRICE HIKES WERE 
NOT FULY FELT AND BEFORE ISRAEL AND SEVERE BALANCE 
OF PAYMENTS PROBLEMS FOLLOWING 1973 WAR.GOI HAS 
SERIOUS NEED FOR FOREIGN EXCHANGE AND DOESN'T WANT 
TO BE COERCED OUT OF ITS DUE.IT ALSO OBJECTS TO 
WHAT IT SEES AS POLITICAL PRESSURES TO GIVE OPEC 
INFLUENCE IN IMF WHICH IT DOESN'T DESERVE BY QUOTA 
RIGHTS. FURTHERMORE, GOI DISTRUBED BY WHAT IT SEES 
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AS BOOST GIVEN PROPOSAL BY U.S. DELEGATE. 

4. GOI PLANS HIGH-LEVEL APPROACH WEEK OF JULY 11, 

EITHER IN TEL AVIV TO AMBASSADOR OR IN WASHINGTON TO 
SECRETARY BLUMENTHAL. REQUEST WILL BE TO USE U.S. 

VOTE TO BLOCK ALTERNATIVE DENYING ISRAEL ITS SHARE 
OF PROFITS. 

5. WOULD APPRECIATE GUIDANCE IN CASE QUESTION FORMALLY 
RAISED WITH EMBASSY. 

LEWIS 
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